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BUT LATAM DOES HAVE THE POTENTIAL TO PROVIDE 
1/4 OF THE WORLD’S ELECTROLYSIS CAPACITY5

POTENTIAL HYDROGEN 
BUBBLE IN LATIN AMERICA

Globally, only 10% of the $240 billion 
in hydrogen projects proposed have 
reached FID.1 

Latin America could reach 33 GW of installed electrolysis capacity by 2030

Meaning… 

14 to 24% of global installed electrolysis capacity

Nearly $40 billion dollars  
in large-scale hydrogen projects have been 
proposed in Chile and Brazil

In Latin America, that  
percentage is still less than 1%.2

but only $200 million 
has been invested.3 4

Bottom line:
It is still very early stages of hydrogen development in Latin America and 

many projects will not materialize.

In AMI’s base case scenario:

Currently, Latin America has less than 100MW 
of installed electrolysis capacity for green hydrogen production.

Chile and Brazil will have the most robust 
development of electrolysis capacity. Despite Colombia and 
Mexico’s ambitious targets, most of their production will be 
blue through 2030.
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Estimated installed electrolysis capacity 
by 2030, in GW, by country6

H2 demand – MOUs signed between LatAm and the world7
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HYDROGEN DERIVATIVE EXPORTS WILL 
DOMINATE IN THE NEXT 5-10 YEARS8

Green ammonia production

Top end-use applications
for announced projects >100MW of electrolysis capacity in LatAm:

Ammonia or 
Methanol production

Synfuels Iron, Steel, Mobility 
and others

65% of projects
22% of projects

13% of projects

accounts for nearly 60% of LatAm hydrogen investments… 

Most of which will be exported as a 
hydrogen carrier or as a fuel itself

Why?
Transporting liquid hydrogen via ship is 

6 to 7 times  
more expensive  
than transporting ammonia

1 2 3

NH3

CH OH3

Countries such as Chile
plan to export 70 % of their 
ammonia production
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2030 estimated levelized cost of green hydrogen production*, 
USD per KG/H2: 9

LOW-COST GREEN HYDROGEN

Several LatAm countries will have one of  

the cheapest levelized costs of 
hydrogen production in the world, 
similar to the Middle East and Australia

*Does not consider conditioning, transport, storage nor distribution costs
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NCRE growth
prospects, excess

supply & scale

Renewable
energy

adoption

Levelized
cost of

hydrogen

Regulatory
framework

Barriers
to entry

Stage of
development

Domestic
demand

Export
infrastructure

& access to key
buyers

Total
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Most appealing

Less appealing

40 5 10 5 5 4 5 2 4

39 5 8 5 3 4 4 5 5

34 5 9 3 5 4 3 2 3

26 2 3 4 4 3 4 3 3

25 3 8 2 3 2 1 3 3

25 3 6 2 3 2 3 3 3

25 3 4 2 2 2 3 4 5

THE WINNERS OF THE GREEN 
HYDROGEN RACE IN LATAM10

Arthur Deakin
Director, Energy Practice
AMI

“Despite the global frenzy over green hydrogen, the reality is that 
the buddle will pop in many countries and only a few nations will 
succeed in becoming hydrogen powerhouses. Those that do, will 
have abundant and cheap renewable energy, easy access to both 
domestic and international markets, and government incentives 
that encourage economies of scale. It seems that Brazil and Chile 
are the best poised to win this race.”  

Criteria ranged from 5 (best in class, very good) to 0 (non existent, or very poor). LCOH weighted double 
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